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B. Where the company’s accounting
provides that investment tax credits
are to be passed on to customers, this
account shall be debited and account
411.4 credited with a proportionate
amount determined in relation to the
average useful life of electric utility
property to which the tax credits re-
late or such lesser period of time as al-
lowed by a regulatory agency having
rate jurisdiction. If, however, the defer-
ral procedure provides that investment
tax credits are not to be passed on to
customers, the proportionate restora-
tions to income shall be credited to ac-
count 420.

C. Subdivisions of this account by de-
partment shall be maintained for de-
ferred investment tax credits that are
related to nonelectric utility or other
operations. Contra entries affecting
such account subdivisions shall be ap-
propriately recorded in account 413,
Expenses of Electric Plant Leased to
Others; or account 414, Other Utility
Operating Income. Use of deferral or
nondeferral accounting  procedures
adopted for nonelectric utility or other
operations are to be followed on a con-
sistent basis.

D. Separate records for electric and
nonelectric utility or other operations
shall be maintained identifying the
properties giving rise to the invest-
ment tax credits for each year with the
weighted-average service life of such
properties and any unused balances of
such credits. Such records are not nec-
essary unless the tax credits are de-
ferred.

256 Deferred gains from disposition of
utility plant.

This account shall include gains from
the sale or other disposition of prop-
erty previously recorded in account
105, Electric Plant Held for Future Use,
under the provisions of paragraphs B,
C, and D thereof, where such gains are
significant and are to be amortized
over a period of 5 years, unless other-
wise authorized by the Commission.
The amortization of the amounts in
this account shall be made by credits
to account 411.6, Gains from Disposi-
tion of Utility Plant. (See account 105,
Electric Plant Held for Future Use.)
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257 Unamortized gain on reacquired
debt.

This account shall include the
amounts of discount realized upon re-
acquisition or redemption of long-term
debt. The amounts in this account
shall be amortized in accordance with
General Instruction 17.

SPECIAL INSTRUCTIONS

Accumulated Deferred Income Taxes

Before using the deferred tax ac-
counts provided below refer to General
Instruction 18. Comprehensive Inter-
period Income Tax Allocation.

The text of these accounts are de-
signed primarily to cover deferrals of
Federal income taxes. However, they
are also to be used when making defer-
rals of state and local income taxes.
Public utilities and licensees which, in
addition to an electric utility depart-
ment, have another utility department,
gas, water, etc., and nonutility prop-
erty and which have deferred taxes on
income with respect thereto shall sepa-
rately classify such deferrals in the ac-
counts provided below so as to allow
ready identification of items relating
to each utility Deductions.

281 Accumulated deferred income
taxes—Accelerated amortization
property.

A. This account shall include tax de-
ferrals resulting from adoption of the
principles of comprehensive interperiod
tax allocation described in General In-
struction 18 of this system of accounts
that relate to property for which the
utility has availed itself of the use of
accelerated (b-year) amortization of (1)
certified defense facilities as permitted
by Section 168 of the Internal Revenue
Code and (2) certified pollution control
facilities as permitted by Section 169 of
the Internal Revenue Code.

B. This account shall be credited and
accounts 410.1, Provision for Deferred
Income Taxes, Utility Operating In-
come, or 410.2, Provision for Deferred
Income Taxes, Other Income and De-
ductions, as appropriate, shall be deb-
ited with tax effects related to prop-
erty described in paragraph A above
where taxable income is lower than
pretax accounting income due to dif-
ferences between the periods in which
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